IRAN  EMANCIPATES

that he needed a railway to compete with possible attack
from Russia, or, at one time a Persian bogey, from Great
Britain. After all, we did not hesitate to go into Persia
during the war without so much as a "by your leave." A
strategic railway should stand or fall upon military argu-
ments. Looked at in plan, how can this one ever defend
Iran ? If Great Britain were sufficiently deluded to attempt
an attack, so remote a possibility that it can be ruled out
of court, she would scarcely choose the Persian Gulf by
which to enter. There is a better jumping-off ground in
'Iraq. Besides, aeroplanes have put a different complexion
on the problem. If Russia adopted an Imperialistic policy
and tried to strike at or through Iran, concentration of
Soviet aircraft could at once put this line out of action,
until it became of use to her. The present railway is
strategically hopeless.

As for the economic view, the route passes through few
fertile centres. Heavy haulage charges add seriously to
the cost of exports and imports. Besides, Iran needs
much of her own produce to feed her people at home. The
surplus has a natural outlet into Russia and Afghanistan,
which are sufficiently remote from the world supply system
^to give her a ready market. Thus, even were the railway
able to carry surplus crops to the Caspian and the Gulf,
there would be little hope of reaching the ports at prices
compatible with those ruling in the open market. It
seems that the project is doomed economically as well as
strategically.

Riza tried to pay for it out of income, for he does not
want to be in financial debt to other countries^ an ambitious
and worthy aim. He levied a special tax on tea and sugar,
which brought in nearly two million pounds a year, but this
proved insufficient, so in 1935 Iran suffered a flight from
the rial, and the Shah realized that he would be forced
to liquidate his assets. This meant the sale of reserves
of silver, a step which soon sent the rial down the drain,
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